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1 . PARAGRAPH 4 IS REDRAFT OF TERMS OF REFERENCE DESIGNED 
TO MEET CONCERNS RAISED BY FRG REPRESENTATIVE IN SLT AND 
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DR. SCHMIDT-KUESTER. 
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2. WE PROPOSE HOLDING BREAKFAST MEETING IN PARIS, MAY 14 

TO DISCUSS NEW VERSION AND, HOPEFULLY, REACH AGREEMENT ON 
DOCUMENT THAT COULD BE SUBMITTED TO CERD LATER THAT DAY AND 
SLT FOR DISCUSSION THE FOLLOWING WEEK. IT WOULD BE USEFUL 
TO HAVE PRELIMINARY COMMENTS FORWARDED TO US BEFORE MEETING. 

3. PLS EXTEND INVITATION TO HERZIG, MARSHALL, SCHMIDT- 
KUESTER, BOXER AND KELLY TO ATTEND BREAKFAST MEETING. U.S. 
WOULD BE REPRESENTATED BY VANDERRYN AND PROCHNIK. ACCEPT- 
ANCES SHOULD BE SENT DIRECTLY TO U.S. MISSION OECD FOR 
TRANSMITTAL TO BOXER AND KELLY AND TO DEPARTMENT. WOULD 
APPRECIATE SECRETARIAT ASSISTANCE IN MAKING APPROPRIATE 
ARRANGEMENTS. THE FOLLOWING IS TEXT OF RE-WRITE: 

4. A. THUS FAR, THIS EFFORT HAS PROCEEDED SATISFACTORILY. 

THE MOST RECENT REVIEW OF IEA MEMBER COUNTRY NUCLEAR 
PROGRAMMES WILL BE COMPLETED WITHIN THE NEXT FEW WEEKS. 

OVER THE PAST 18 MONTHS A NUMBER OF OBSTACLES TO THE REALI- 
SATION OF NATIONAL OBJECTIVES HAVE BEEN IDENTIFIED SUCH AS 
UNCERTAINTY OVER FUTURE SUPPLY AND DEMAND FOR NATURAL 
AND ENRICHED URANIUM AND BOTH NORMAL AND EMERGENCY 
CONDITIONS, PUBLIC ACCEPTANCE OF NUCLEAR ENERGY, AND 
REPROCESSING AND OTHER PROBLEMS ASSOCIATED WITH THE BACK 
END OF THE FUEL CYCLE. 

B. CONSIDERED IN ISOLATION, DIFFICULTIES AFFECTING 
VARIOUS PORTIONS OF THE NUCLEAR FUEL CYCLE CANNOT BE 
TREATED IN A COHERENT AND EFFECTIVE MANNER. THE ELEMENTS 
OF THE CYCLE ARE PART OF AN INTERDEPENDENT SYSTEM IN 
WHICH CONSTRAINTS ARISING AT ONE POINT HAVE A DIRECT 
INFLUENCE ON THE PRODUCTIVITY OF THE REMAINDER. FORMULA- 
TION AND IMPLEMENTATION OF COOPERATIVE PROGRAMMES TO MEET 
THESE PROBLEMS SHOULD REFLECT THIS INTERDEPENDENCE BY A 
MORE FOCUSED APPROACH FOR CONSIDERATION OF THESE NUCLEAR 
QUESTIONS. 

C. SIZABLE REDUCTIONS FROM PREVIOUS ESTIMATES OF 
NUCLEAR POWER GROWTH HAVE ESPECIALLY SERIOUS IMPLICATIONS 
FOR REDUCING PARTICIPATING COUNTRIES' DEPENDENCE ON 
IMPORTED OIL. THERE IS A NEED TO EXAMINE THE ROLE OF 
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THE NUCLEAR FUEL CYCLE IN THE TOTAL PICTURE OF REDUCED 
DEMAND FOR ELECTRICITY AND NUCLEAR POWER AND TO HELP 
IDENTIFY COOPERATIVE MEANS FOR DEALING WITH THESE TWO 
ISSUES. 

D. FOR THESE REASONS, THE UNITED STATES PROPOSES THAT 

THE SLT PREPARE A WORKING MANDATE FOR A NEW NUCLEAR FUEL 
CYCLE SUBGROUP. WE BELIEVE THAT THE MANDATE OF THIS NEW 
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GROUP SHOULD INCLUDE RESPONSIBILITY FOR: 

- NUCLEAR POWER FORECASTS, INCLUDING A COMPARISON OF 
FORECASTING ASSUMPTIONS, TECHNIQUES AND METHODS FOR 
TRANSLATING THIS INFORMATION INTO POWER AND FUEL 
REQUIREMENTS, AND EXAMINATION OF THE NEED FOR FACI- 
LITIES FOR NATURAL URANIUM, ENRICHMENT SERVICES, 
REPROCESSING, URANIUM AND PLUTONIUM RECYCLE, WASTE 
TREATMENT, AND WASTE DISPOSAL. 

- DEVELOPMENT OF CRITERIA FOR ASSESSING EXISTING AND 
PLANNED NATIONAL NUCLEAR PROGRAMMES AND THE 
IDENTIFICATION OF CONSTRAINTS ON THE USE OF NUCLEAR 
POWER AND WAYS TO REMOVE THEM THROUGH INDIVIDUAL 

ACTION OR INTERNATIONAL COOPERATION; DETERMINATION 
OF WHAT UNAVOIDABLE SHORTFALLS IN NUCLEAR POWER OUT- 
PUT MIGHT OCCUR AS A FUNCTION OF TIME THAT WOULD 
REQUIRE PREPARATION OF OTHER ENERGY RESOURCES OR 
CONSERVATION MEASURES. THE ISSUE OF INTERFUEL 
SUBSTITUTION WOULD BE DEALT WITH IN A SEPARATE 
STUDY TO BE CONDUCTED UNDER SLT AUSPICES. 

- EXAMINATION OF THE FRONT END OF THE FUEL CYCLE 
INCLUDING: NATURAL URANIUM, AND ENRICHMENT SERVICES, 

TO HELP ASSURE ADEQUATE FUEL FOR SUPPORTING 
ESTIMATED NUCLEAR POWER NEEDS; EXAMINATION OF WAYS 
IN WHICH NEW FAVORABLE LOCATIONS FOR NATURAL 
URANIUM RESOURCES THROUGHOUT THE WORLD COULD BE 
IDENTIFIED; EXPLORING THE NEED FOR AND DEVELOPMENT 
OF STOCKPILES, AND AN EMERGENCY SHARING MECHANISM 
FOR BOTH NATURAL AND ENRICHED URANIUM. 
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- EXAMINATION OF THE BACK END OF THE NUCLEAR FUEL 
CYCLE TO HELP ASSURE ADEQUATE CAPACITY INCLUDING 
ANALYSES OF THE DEMAND FOR AND ESTIMATED CAPACITY 
OF NEEDED FACILITIES SUCH AS THOSE RELATED TO 
REPROCESSING, URANIUM AND PLUTONIUM RECYCLE, AND 
WASTE MANAGEMENT. THE R&D ASPECTS OF THIS COMPONENT 
OF THE FUEL CYCLE WOULD REMAIN WITHIN THE RESPONSI- 
BILITIES OF CERD. 

- EXAMINATION OF FINANCIAL REQUIREMENTS FOR FACETS OF 
THE NUCLEAR FUEL CYCLE TO IDENTIFY THE NEED FOR 
COOPERATIVE ACTION. 

E. AS NOTED ABOVE THE COMMITTEE ON ENERGY RESEARCH AND 
DEVELOPMENT WOULD CONTINUE TO HAVE RESPONSIBILITY FOR 
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NUCLEAR FUEL CYCLE RESEARCH AND DEVELOPMENT BUT WOULD 
CLOSELY COORDINATE ITS OVERALL PROGRAMME PLANNING AND 
INDIVIDUAL RESEARCH STRATEGIES WITH THE NUCLEAR FUEL 
CYCLE SUBGROUP. ONGOING STUDIES CONSIDERING THE BACK END 
OF THE FUEL CYCLE WILL CONTINUE; THEIR RECOMMENDATION 
WOULD BE CONSIDERED BY CERD AND THE NUCLEAR FUEL CYCLE 
GROUP. 

F. THE NUCLEAR FUEL CYCLE GROUP WOULD MAKE FUEL 
UTILIZATION OF EXISTING TALENTS, CAPABILITIES AND DATA 
AVAILABLE ELSEWHERE WITHIN OECD AND OTHER INTERNATIONAL 
ORGANIZATIONS. SISCO 
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